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MEMORANDUM FOR: Acting Genersl Counmsel
25X1A9a

SUBJECT': Recovery of Indebtedness -

1. You will recall that because of erroneocus selary payments »
Mr. [l vaes found to be indebted to the Agency in tkre amount of
£5,339.97; that he executed a repayment agreement whereby he under-
took to repay this sum in monthly installments of $225; that by
August of this year he had reduced his outstanding indebtedness to
H1 »964.97; that thereafter he reduced his monthly installments to
$112.50, alleging his financial inability to continue repayment at
the originally agreed rate; and that we have written the subject
individual regarding this matter but thet we have been unsuccessful
in our attempts to secure information recarding his alleged financia
distress or his compliance with his repayment agreement.

2. I have discussed this matter informally with Mr. Friend,
GAO, setting forth the genersl fact situation indicating that the
original indebtedness has been reduced by more than half; that under
the revised installment plan, monthly payments would still exceed
$100; and that the total indebtedness would be liguidated within
approximately 18 months. The purpose of my cell wes to get GAO's
informel reaction to prolonging the repavment period despite the fact
that Il 15 in default of his agreement. Mr. Friend indicated that
in all probebility GAO would have no objection to extending the re-
peyment period if it appeared that in due time the Govermment would be
made whole. He alsoc indicated that collection procedures were time
consuming and expensive.
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3. Vhile Hll's default may be somewhat disconcerting, I do
not believe that a continuation of the effort to secure compliance with
the original agreement would serve any useful purpose. Sinee under
present circumstances we can anticipate the liquidation of this
matter within 18 months and inasmuch as extensions are not eontrary to
GAO policy, I recommend that Jllls offer to continue repeyment at
the monthly rate of $112.50 be eccepted.
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